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CHF 31 December 2007 Previous year

Assets

Cash and cash equivalents 64 122 162.49 68 142 428.98

Amounts due in respect of money market instruments 0.00 0.00

Amounts due from banks 387 231 239.29 599 756 130.46

Amounts due from customers 17 208 226.14 34 729 730.45

Trading portfolios of securities and precious metals 46 130 742.42 52 820 545.62

Financial investments 6 422 000.00 6 422 000.00

Investments in associates 4.00 4.00

Fixed assets 3 085 218.40 2 899 178.00

Accrued income and prepaid expenses 32 123 348.16 29 325 847.90

Other assets 26 482 399.52 26 909 978.92

Total assets 582 805 340.42 821 005 844.33

Total amounts due to group companies and signifi cant shareholders 321 964 620.18 518 658 771.42

Balance sheet as of 31 December 2007/2006

Financial statements 2007
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CHF 31 December 2007 Previous year

Liabilities

Amounts due in respect of money market instruments 0.00 0.00

Amounts due to banks 95 832 006.26 231 697 554.18

Other amounts due to customers 324 717 225.72 449 485 794.29

Accrued expenses and deferred income 20 832 055.23 11 869 227.08

Other liabilities 5 378 682.23 3 705 629.24

Value adjustments and provisions 25 380 733.62 25 551 581.37

Reserve for general banking risks 0.00 0.00

Share capital 20 000 000.00 20 000 000.00

General statutory reserve 16 870 000.00 16 790 000.00

Other reserves 60 000 000.00 60 000 000.00

Retained earnings brought forward 26 058.17 484 495.02

Net profi t for the year 13 768 579.19 1 421 563.15

Total liabilities 582 805 340.42 821 005 844.33

Total amounts due to group companies and signifi cant shareholders 68 083 790.68 185 001 095.26

Off-balance-sheet tansactions

Contingent liabilities 6 054 478.00 5 946 800.00

Irrevocable commitment 620 000.00 3 222 000.00

Derivative fi nancial instruments

— Positive replacement values 472 892.00 1 416 595.00

— Negative replacement values 2 677 724.17 1 101 534.00

— Contract volume 109 679 098.00 58 459 976.00

Fiduciary transactions 727 115 483.18 559 760 160.18

14Financial statements 2007
Balance sheet as of 31 December 2007 and 2006
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CHF 1.1.–31.12. 2007 Previous year

Income and expenses arising from banking business

Net interest income

— Interest income 11 636 573.09 14 488 232.29

— Interest and dividend income from fi nancial investments 0.00 –21 162.40

— Interest expense –9 039 428.35 –10 402 456.73

Subtotal net interest income 2 597 144.74 4 064 613.16

Net commission income

— Commission income from securities and investments activities 40 411 004.45 32 638 336.11

— Fees and commissions from other services 70 408.36 68 626.95

— Commission expense –1 799 154.77 –1 416 649.89

Subtotal net commission income 38 682 258.04 31 290 313.17

Net trading income 8 848 074.02 12 807 332.97

Other ordinary income

— Income from sale of fi nancial investments 0.00 65 450.80

— Income from investments in associates 145 480.00 114 680.00

— Other ordinary income 12 004 538.46 11 714 191.73

— Other ordinary expense 0.00 0.00

Subtotal other ordinary income 12 150 018.46 11 894 322.53

Administrative expense

— Personnel expense –17 305 577.49 –16 248 104.64

— Operating expense –26 082 668.90 –25 058 463.41

Subtotal administrative expense –43 388 246.39 –41 306 568.05

Gross profi t 18 889 248.87 18 750 013.78

2007 fi nancial statements

Income statement 2007 and 2006
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CHF 1.1.–31.12.2007 Previous year

Net income

Gross profi t 18 889 248.87 18 750 013.78

Depreciation of fi xed assets –462 786.00 –417 607.24

Value adjustments, provisions and losses –741 229.67 –25 300 515.04

Result before extraordinary items and taxes 17 685 233.20 –6 968 108.50

Extraordinary income 37 629.51 8 592 032.65

Extraordinary expense 0.00 0.00

Taxes –3 954 283.52 –202 361.00

Net income 13 768 579.19 1 421 563.15

Appropriation of available earnings

Net income 13 768 579.19 1 421 563.15

Retained earnings brought forward 26 058.17 484 495.02

Retained earnings at the end of period 13 794 637.36 1 906 058.17

Appropriation of available earnings

— Release of other reserves 0.00 0.00

— Allocation to the statutory reserve –1 160 000.00 –80 000.00

— Allocation to other reserves 0.00 0.00

— Proposed dividend –12 600 000.00 –1 800 000.00

— Other appropriations of available earnings 0.00 0.00

Retained earnings to be carried forward 34 637.36 26 058.17

Appropriation of available earnings 2007 and 2006

2007 fi nancial statements
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Notes to the fi nancial statements 2007

Explanations of business activities

General matters, personnel

Rüd Blass & Cie AG is a bank operating in Zurich as a 

member of the Swiss Exchange (SWX), EUREX and virt-x, 

and engaging primarily in securities business (securities 

trading, brokerage, advisory and asset management). On 

the balance sheet date, the bank’s services were per-

formed by 67 staff members, 3 of whom were trainees 

(previous year 68, 3 of whom were trainees). Adjusted for 

part-time employment, this corresponds to 60.5 positions 

(previous year 59.4 staff members [apprentices counting 

50%]). 

In 2003, the bank outsourced its entire IT function (opera-

tions and development) to an external provider. It also 

outsourced some of its business-support areas, such as 

Legal Services, Compliance, Controlling and Accounting 

and Internal Audit and settlement functions to Deutsche 

Bank Group.

Trading operations

The bank’s trading activities are carried out by specialist 

teams. It offers its clients execution and settlement serv-

ices for all standard securities transactions. To facilitate 

these activities, the bank holds proprietary positions in 

debt instruments (bonds), equities (stocks, participation 

certifi cates), investment funds as well as related derivative 

fi nancial instruments, primarily in Swiss francs and to a 

limited extent also in foreign currencies.

In its fi xed-income trading operations for customers and 

for its own account, the bank focuses primarily on the 

issues of prime borrowers. It may also use interest rate 

derivates to hedge interest rate risks on the trading port-

folios and for trading purposes.

Trading in equities is mainly carried out in European stocks 

and related options, while trading in investment fund units 

relates mainly to Swiss real estate funds. Financial deriva-

tives trading is confi ned to fi xed forward transactions and 

options for the bank’s own account and for third parties. 

Proprietary trading in foreign currencies serves solely for 

cash management purposes and is limited to banknotes 

and coins for which a liquid market exists.

The bank engages in securities lending and borrowing as 

part of its trading operations and is also involved in new 

issues business. It does not trade in commodities and raw 

materials.

The trading portfolio consists mainly of prime investment-

grade securities that are discountable with central banks 

as well as fi rst-class equity investments. The business 

practices used in derivatives trading conform to the 

guidelines of the Swiss Bankers’ Association.  

Commission and services business

The bulk of commission and services business consists of 

securities trading as well as investment advisory and asset 

management for both private and institutional clients in 

addition to related business areas.

Balance sheet business

Lending business plays more of a secondary role and is 

primarily client-driven. Lending to clients is carried out 

almost exclusively on a secured basis, with loans to pri-

vate clients normally granted against securities collateral. 

Other unsecured loans and advances to clients are mainly 

short-term borrowings by related companies.

Inter-bank business is generally short term involving the 

investment of funds received from clients.
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Risks and risk management

The bank’s business operations are subject in particular to 

cyclical fl uctuations in the fi nancial markets, which can be 

substantial in nature, as well as associated risks. The bank 

mitigates the negative effects of market risk, especially 

price and interest rate risks by means of ongoing monitor-

ing and analysis of the markets as well as active risk ma-

nagement. Value adjustments and provisions are made for 

default risks and other business risks, such as settlement 

and operating risks. Credit risks arising from lending ac-

tivities and currency risks are of minor importance in our 

business.

The bank’s risk policy forms the basis of its risk manage-

ment and is constantly reviewed by the Board of Directors 

and Executive Board to ensure its ongoing appropriate-

ness. Individual risks are managed by a system of limits, 

adherence to these is constantly monitored. Moreover, it 

is integrated within the risk monitoring of Deutsche Bank 

Group.

Trading positions are valued on a daily basis.

A management information system (MIS) periodically 

provides information appropriate to the various levels 

of management on the bank’s fi nancial position, results of 

operations, cash fl ows and liquidity levels and related 

risks.

Market risks

Market risks, which mainly comprise position risks in eq-

uities, corresponding derivatives and foreign currencies, 

are managed by a system of limits. Trading and strategic 

positions are monitored daily.

Interest rate risks

Interest rate risks, which derive principally from position 

risks in fi xed-interest debt instruments and real estate 

fund units, are managed by means of limits appropriate to 

the risks involved. Other interest rate risks arising from 

on- and off-balance-sheet business are systematically 

controlled and managed as part of the bank’s strategic 

asset and liability management (ALM).

Credit risks

Risk policy covers all commitments that could result in a 

loss if counterparties are unable to meet their obligations 

on time and/or in full. Credit risks are limited via risk diver-

sifi cation, the application of quality criteria and collateral 

margins. The bank has installed a risk-oriented system of 

approval authorities assigned to decision-making commit-

tees for the granting of loans, where credit rating and 

borrowing capacity are assessed using uniform criteria.

Liquidity risks

Solvency is monitored within the scope of statutory bank-

ing regulations and guaranteed on a permanent basis. The 

bank’s proprietary positions consist mainly of marketable 

securities, with the result that market liquidity risks are of 

minor signifi cance.

Operational and legal risks

Operational and legal risks are mitigated by means of 

internal regulations and directives on structures and proc-

esses. The Internal Audit department regularly audits in-

ternal controls and reports directly on its work to the 

Board of Directors. External lawyers are engaged to miti-

gate and manage legal risks on a case-by-case basis.

Notes to the fi nancial statements 2007
Explanations of business activities
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General principles

The bank’s bookkeeping, accounting and valuation prac-

tices are governed by the Swiss Code of Obligations 

(Schweizerisches Obligationenrecht), the Swiss Banking 

Act and its corresponding Ordinance, the guidelines issu-

ed by the Swiss Banking Commission (RRV-EBK) and the 

bank’s Articles of Association.

Reporting of transactions

All transactions effected up to the balance sheet date are 

recorded and valued using recognized principles. Custo-

mer term loans and deposits, money market transactions, 

primary trading in new issues as well as spot exchange 

and forward exchange transactions are reported in the 

balance sheet according to the settlement date. All other 

transactions are included in the balance sheet according 

to the trade date. The income statement contains the in-

come deriving from these transactions.  

General valuation principles

The sub-positions reported under a balance sheet item 

are, in principle, valued individually (individual valuation). 

Translation of foreign currencies

Transactions in foreign currencies are accounted for at the 

exchange rate prevailing on the respective day. Holdings 

in foreign currencies are translated at the exchange rate 

prevailing on the balance sheet date. Any gains or losses 

resulting from foreign currency translation are recorded 

under “net trading income”.

The following rates of exchange were used for foreign 

currency translation:

Exchange rate on balance sheet date

2007 Previous year

USD/CHF 1.124041 1.219172

EUR/CHF 1.655600 1.607600

GBP/CHF 2.258663 2.395470

Cash and cash equivalents, amounts due to 

and from banks and customers 

These are carried at nominal value.

Amounts due from customers are classifi ed as impaired 

where the bank deems it unlikely that the borrower will be 

able to meet his/her future contractual obligations in full. 

Loans to customers are classifi ed as impaired when the 

contractually agreed payments of the principal and/or 

interest are more than 90 days in arrears. Specifi c value 

adjustments are set aside for impaired loans based on an 

individual assessment of the debtor’s credit rating and the 

recoverability of the available collateral. 

Interest and commission, which are more than 90 days in 

arrears are classifi ed as past-due. Past-due interest and 

interest where collection is considered doubtful are no 

longer accrued as income, rather allocated directly to value 

adjustments and provisions. Loans to customers are clas-

sifi ed as non-accruing without the exercise of a legal claim 

when doubts as to the recoverability of the interest are 

such that accrual is no longer considered appropriate.

All value adjustments and provisions are reported in the 

relevant balance sheet position. Value adjustments are not 

deducted directly from the corresponding asset posi-

tions.

Accounting and valuation principles

Notes to the fi nancial statements 2007
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Securities borrowed and lent in the course of trading oper-

ations as well as precious metal accounts are carried on 

the balance sheet at their market value under amounts due 

to and from banks and customers. Securities lending and 

borrowing transactions are generally treated as advance 

payments against collateral in securities or cash deposits 

with pledging of own securities.

Securities trading portfolios

Debt or equity securities that are not acquired with a view 

to long-term investment are accounted for under trading 

portfolios. Securities traded on a recognized exchange or 

representative market are carried at fair value on the bal-

ance sheet date. If, by way of exception, it is not possible 

to determine the fair value of a position, it is valued at the 

lower of cost or market. Markups or markdowns resulting 

from the balance-sheet-date valuation and from trading 

activities are reported as “net trading income”. Interest 

and dividend income from trading positions are credited 

to net trading income. Funding costs are charged to trad-

ing income and credited to interest and discount income 

(funding).  

Financial investments

Financial investments consist of securities held on a long-

term basis. 

Fixed-income debt securities in addition to convertible 

bonds and warrant-linked bonds outside the trading port-

folio are valued at the lower of cost or market, provided 

there is no intention of holding them to maturity.

Debt securities acquired with the intention of being held 

until maturity are valued using the accrual method, where 

the premium or discount is accrued in the balance sheet 

position until fi nal maturity. Interest rate gains or losses 

realized on premature sale or redemption are accrued over 

the remaining term, i.e. until the original maturity.

Strategic positions in equity securities are valued at the 

lower of cost or market.

Physical holdings of precious metals used to cover corre-

sponding obligations in precious metal accounts are val-

ued at market.

Investments in associates

Investments in associates consist of shareholdings in 

companies that are active in and outside the industry and 

were acquired as a long-term or infrastructural investment 

(particularly joint ventures), irrespective of the share of 

voting. These are valued at cost less any depreciations 

required by generally accepted accounting practice.

Fixed assets

Investments in new fi xed assets are capitalized and valued 

at cost if they are used for more than one accounting 

 period and exceed the minimum capitalization amount. 

Investments in existing fi xed assets are capitalized if this 

increases their market or useful value on a sustained basis 

or signifi cantly extends their useful life. Fixed assets are 

subsequently valued at cost less accrued depreciation. 

Depreciation is charged systematically over the estimated 

useful economic life of the asset. The value of fi xed assets 

is reviewed annually. If there is a change in estimated 

useful life or diminution in value, the residual book value 

is amortized over the remaining useful life or extraordin ary 

depreciation is charged. Regular or any additional extra-

ordinary depreciation is charged to the income statement 

under “depreciation of fi xed assets”. If the reason for 

 extraordinary depreciation is no longer applicable, a 

 corresponding write-back is made. 

 

Notes to the fi nancial statements 2007
Accounting and valuation principles
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The estimated useful life for individual fi xed asset cate-

gories is as follows:

Other fi xed assets  maximum 10 years 

Software, IT and 

communications equipment maximum 4 years 

Realized gains on the sale of fi xed assets are recorded 

as “extraordinary income” and losses as “extraordinary 

expense”.

Accruals and deferrals

Accruals and deferrals are based on generally accepted 

accounting practice. They serve to attribute income to the 

appropriate accounting period.

Other assets and liabilities

Amounts receivable and payable under “other assets” and 

“other liabilities” are carried at their nominal value, with 

receivables adjusted for depreciation as required by gene-

rally accepted accounting practice. Replacement values 

of derivative fi nancial instruments are carried at market 

value. 

Value adjustments and provisions

Specifi c value adjustments and provisions are made in 

accordance with prudent accounting principles for all po-

tential losses recognizable on the balance sheet date and 

accounted for under liabilities. Provisions for country risks 

are made based on individual rates. There are no general 

value adjustments.

All income and expenditure relating to value adjustments, 

provisions and losses are accounted for collectively under 

“value adjustments and provisions”. The table in the notes 

to the accounts shows these amounts in full.

The increase in the “other provisions” item primarily re-

sulted from a value adjustment for default risks in connec-

tion with the reimbursement of indirect tax receivables.

Taxes

Current taxes generally consist of annual, recurring taxes 

on company profi ts. One-off or transaction-related taxes 

are not included in current taxes. Current taxes on a 

period’s earnings are determined in accordance with local 

tax provisions governing the calculation of profi ts and re-

corded as an expense item in the accounting period in 

which the corresponding profi ts were earned. Direct taxes 

owed on current profi ts are accounted for as an accrued 

liability.

Pension obligations

Rüd, Blass & Cie AG maintains a provident foundation for 

its employees. Pension fund obligations and the assets 

serving as collateral have been transferred to this legally 

independent foundation. The contributions paid by 

Rüd, Blass & Cie AG into the pension fund are stated as 

“personnel expense”. The staff pension fund pays out 

both mandatory and supplementary benefi ts. Insurance is 

based on a partially independent model, with death and 

invalidity risks reinsured externally.

The liquidity ratio calculated by the actuary in accordance 

with Art. 44 Abs. 1 BVV2 stood at approximately 100% at 

the end of 2007. The pension fund has a parent company 

guarantee of unlimited duration on the part of Fürsorge-

fonds des Bankgeschäftes Rüd, Blass & Cie AG amounting 

to CHF 820,000. The balance sheet does not contain any 

obligations vis-à-vis the provident foundation for the 

bank’s employees. 

In accordance with the FER 16 standard, it was estab-

lished whether, in addition to the contribution payments 

taken into account, economic benefi t or economic obliga-

tions exist. As at year-end, the analysis resulted in a posi-

tive economic benefi t (see note 3.7). In applying RRV 

29j-11, the employer contribution reserves and future eco-

nomic benefi t arising from the employer foundation have 

not been capitalized in the current annual fi nancial state-

ments.

Notes to the fi nancial statements 2007
Accounting and valuation principles
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Contingent liabilities, irrevocable commitments, 

commitments to capital payments and fi duciary 

transactions

These off-balance-sheet transactions are stated at nomi-

nal value. Provisions are set aside for identifi able risks.

Derivative fi nancial instruments

For information on business policy and risk management 

please refer to the notes on business activities.

Reporting of derivative fi nancial instruments under 

off-balance-sheet transactions and in the notes

The replacement values of individual contracts in derivati-

ve fi nancial instruments are reported gross under off-bal-

ance-sheet transactions and in the notes, supplemented 

by the corresponding contract volume.

Open derivative fi nancial instruments (forward transac-

tions and options) are accounted for under “derivative 

fi nancial instruments”. Spot transactions are normally 

settled within three working days on a delivery-versus-

payment basis. 

Reporting

The replacement value of a derivative contract refl ects the 

potential loss if the counterparty defaults. The sum of all 

positive replacement values corresponds to the market 

value of all contracts outstanding on the balance sheet 

date that constitute the bank’s claims on third parties, 

while the negative replacement value represents the total 

amount owed by the bank.

The replacement value of contracts concluded by the bank 

as proprietary dealer are also reported as off-balance-

sheet items, irrespective of their treatment in the income 

statement. The replacement values of exchange-traded 

contracts concluded on a commission basis are only re-

ported to the extent to which they are not fully covered by 

margin deposits. The replacement values of contracts not 

traded on a stock exchange but concluded on a commis-

sion basis are also reported if they are secured.

Furthermore, positive and negative replacement values 

are netted in the balance sheet to the extent that legally 

enforceable netting agreements exist with the corre-

sponding counterparties.

Notes to the fi nancial statements 2007
Accounting and valuation principles
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Treatment in the income statement

Trading operations

All derivative fi nancial instruments are valued at fair value 

(with the exception of derivatives used in hedging transac-

tions). They are stated as positive or negative replacement 

values under “other assets” or “other liabilities”. The fair 

value is based on market rates, dealers’ price quotations, 

discounted cash fl ow and option pricing models. The real-

ized and unrealized income from transactions in derivative 

fi nancial instruments for trading purposes is recorded un-

der “net trading income”. 

Hedging transactions

The bank also uses derivative fi nancial instruments as part 

of its asset and liability management to manage interest 

rate, currency and default risks. Hedging transactions are 

valued in the same way as the hedged underlying transac-

tion. Income from the hedge is allocated to the same 

income position as the corresponding income from the 

hedged transaction. Macro-hedges are also used to hedge 

against interest rate risks. Income from hedging transac-

tions is normally carried as “interest expense”. Income 

from derivatives used in Asset and Liability Management 

to manage interest rate risks is calculated using the ac-

crual method, which involves accruing the interest com-

ponent using the compound interest method over the 

term to maturity. The accrued interest on the hedging 

position is shown in the equalization account under “other 

assets” or “other liabilities”. 

Hedge relationships, objectives and strategies of the 

hedge are documented by the bank when the derivative-

hedging transaction is concluded. The effectiveness of the 

hedge relationship is regularly monitored. If it is no longer 

effective, either in full or in part, the ineffective part of the 

transaction is treated as a trading transaction.

Changes to the accounting and valuation principles

No changes occurred compared to the previous year. 

Notes to the fi nancial statements 2007
Accounting and valuation principles
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Notes to the fi nancial statements 2007
Information on the balance sheet

Type of collateral

CHF Secured by 
 mortgage

Other 
collateral Unsecured Total

Loans and advances

Amounts due from customers 0.00 14 460 595.54 2 747 630.60 17 208 226.14

Total loans and advances 

Year under review 0.00 14 460 595.54 2 747 630.60 17 208 226.14

Previous year 0.00 24 851 749.30 9 877 981.15 34 729 730.45

Off-balance-sheet transactions

Contingent liabilities 6 054 478.00 0.00 6 054 478.00

Irrevocable commitment 0.00 –620 000.00 620 000.00

Total off-balance-sheet transactions

Year under review 0.00 6 054 478.00 620 000.00 6 674 478.00

Previous year 0.00 5 946 800.00 3 222 000.00 9 168 800.00

CHF

Gross debt

 Estimated liqui-
dation value
of collateral Net debt

Individual value 
adjustments

Impaired loans 

Year under review 112 569.18 0.00 112 569.18 112 569.18

Previous year 113 416.93 0.00 113 416.93 113 416.93

Amounts due from customers and 
off-balance-sheet transactions by type of collateral
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Trading portfolios of securities and precious metals

CHF Year under review Previous year

Trading portfolios of securities and precious metals

— Interest-bearing securities and rights

 Exchange-listed* 42 108 357.62 31 061 333.00

 Unlisted 0.00 526 000.00

— Equities** 4 022 384.80 21 233 212.62

— Precious metals 0.00 0.00

Total trading portfolios of securities and precious metals 46 130 742.42 52 820 545.62

of which eligible for repo transactions 19 191 550.00 19 406 394.00

Signifi cant receivables and payables market to market and included in other 

balance sheet items, the results of which are included in the position

“Net trading income”:

— Positive replacement values of derivative fi nancial instruments 

from trading portfolios (other assets) 0.00 430 000.00

— Negative replacement values of derivative fi nancial instruments 

from trading portfolios (other liabilities) 2 231 570.17 123 000.00

* listed on a recognized exchange
** including investment fund units

Notes to the fi nancial statements 2007
Information on the balance sheet
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Participating interests

Notes to the fi nancial statements 2007
Information on the balance sheet

Book value Fair value**

CHF Year under review Previous year Year under review Previous year

Dept instruments 0.00 0.00 0.00 0.00

— of which valued at the lower of cost 

or market 0.00 0.00 0.00 0.00

Equities 6 422 000.00 6 422 000.00 7 856 826.20 8 269 370.00

— of which signifi cant shareholdings* 6 422 000.00 6 422 000.00 7 856 826.20 8 269 370.00

Total fi nancial investments 6 422 000.00 6 422 000.00 7 856 826.20 8 269 370.00

of which securities eligible for 

repo transactions 0.00 0.00 0.00 0.00

* at least 10% of capital or voting rights
** to be disclosed only for fi nancial investments valued at the lower of cost or market

Financial investments

CHF Year under review Previous year

Exchange-listed 0.00 0.00

Unlisted 4.00 4.00

Total participating interests 4.00 4.00
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Notes to the fi nancial statements 2007
Information on the balance sheet

Details of company name, registered offi ce, business activities, 
share capital and percentage holding (share of voting rights and capital 
and any shareholder agreements) of signifi cant associates

Assets and investments in associates and summary of fi xed assets

Company capital Balance sheet position Business activity

Company name, registered offi ce, capital

Zurich Swiss Value AG, Zurich  CHF 10 000 000  Financial investments Investment company

CHF
At cost

Accumulated 
depreciation

Participating interests

Minority interests 4.00 0.00

Total participating interests 4.00 0.00

Other fi xed assets 

Capitalized software

Fire insurance value of other fi xed assets*** 

Term leasing

* Voting rights 2007 adjusted with amount of outstanding shares.

** Investments in other tangible fi xed assets are depreciated on a linear basis over the useful 
 economic life of the asset in line with the banks accounting policies

*** Variance due to the cancellation of the insurance over the IT servers outsourced to IBM.

With the implementation of a new software for fi xed assets accounting the historical values have been updated.
The fi gures under column “At cost” and “Accumulated depreciation” are not mentioned as they are 
unsignifi cant as per note 162 of the 2006 annual directives of the BAG-SFBC.
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Year under review Previous year

Share of
company capital

CHF/FC
Share of voting 

right in %*
Share of capital 

in %

Share of
company capital

CHF/FC
Share of voting 

right in %
Share of capital 

in %

1 900 000.00 21.30 19.00 1 900 000.00 19.00 19.00

Year under review

Book value end 
of previous year Reclassifi cation Additions Disposal Depreciation**

Book value end of 
year under review

4.00 0.00 0.00 0.00 0.00 4.00

4.00 0.00 0.00 0.00 0.00 4.00

2 899 178.00 0.00 249 095.00 0.00 –462 786.00 2 685 478.00

0.00 0.00 399 731.40 0.00 0.00 399 731.40

20 000 000.00

143 704.15
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Notes to the fi nancial statements 2007
Information on the balance sheet

Disclosure of assets pledged or assigned as security 
for own obligations and assets subject to reservation of title

Other assets and liabilites

Year under review Previous year

CHF
Book value

CHF

Obligations or 
amounts utilized

CHF
Book value

CHF

Obligations or 
amounts utilized

CHF

Pledged assets

Amounts due from banks 30 105 000.00 30 105 000.00 40 000 000.00 40 000 000.00

Trading portfolios of securities 

and precious metals 19 948 850.00 19 948 850.00 19 309 000.00 19 309 000.00

Total pledged assets 50 053 850.00 50 053 850.00 59 309 000.00 59 309 000.00

Year under review Previous year

CHF Other assets Other liabilities Other assets Other liabilities

Replacement value of 

derivative fi nancial instruments 

— Principal trades 472 892.00 2 677 724.17 1 416 595.00 1 101 534.00

— Contracts on a commission basis 0.00 0.00 0.00 0.00

Total derivative fi nancial instruments  472 892.00 2 677 724.17 1 416 595.00 1 101 534.00

Equalization account 0.00 0.00 0.00 0.00

Indirect taxes 26 003 828.40 2 368 539.12 25 449 127.55 2 603 541.36

Other assets and liabilites 5 679.12 332 418.94 44 256.37 553.88

Total other assets and liabilities 26 482 399.52 5 378 682.23 26 909 978.92 3 705 629.24
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Information on the balance sheet

Disclosure of liabilities to own pension and welfare funds

CHF

Nominal value*
31.12.07

Use release
31.12.07

Other value 
adjustments

31.12.07
Discount 
31.12.07

Balance 
sheet

31.12.07

Balance
sheet

31.12.06

Result from the employ-
ers contribution reserve 

in staff expenses
31.12.07     31.12.06

Employers contribution reserves

Employers pension 

and welfare fund

 

 3 941 000 – – – – – – –

Pension funds – – – – – – – –

Total  3 941 000 – – – – – – –

CHF
Surplus/(Defi cit 

31.12.07

Economic share of 
the organization

 31.12.07 31.12.06
Change over 

previous year
Accrued 
amounts

Pension expense
within staff expenses

 31.12.07 31.12.06

Economic advantage/

Economic liability and 

pension expense

Employers pension 

fund/welfare fund*

 

 7 217 000  4 265 953 5 682 387 –1 416 047 – – –

Pension fund without debit 

balance/underfunding
– – – – – – –

Pension fund 

with surplus – – – – – 1 074 000 1 018 348

Pension fund 

with defi cit –468 000 – – –

Total 6 749 000 4 265 953 5 682 387 –1 416 047 –  1 074 000 1 018 348

* Basis 01.01. 2007

Rüd, Blass & Cie AG maintains a provident foundation for its employees. Pension fund obligations and the assets 

serving as collateral have been transferred to this legally independent foundation. The contributions paid by 

Rüd, Blass & Cie AG into the pension fund are stated as «Personnel expense». The staff pension fund pays both man-

datory and supplementary benefi ts. Insurance is based on a partially independent model, with certain risks 

reinsured externally. The coverage ratio calculated under Article 44 Para 1 BVV2 amounted to 100%. The pension 

fund is covered moreover by a timely unlimited guarantee from the parent foundation of Rüd, Blass & Cie. Ltd. of 

CHF 820,000. The employers contribution reserve as well as the future economic assets of CHF 4,266,000 from the 

employers pensions and welfare fund have not been capitalized in the presented accounts. 
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Notes to the fi nancial statements 2007
Information on the balance sheet

Value adjustments and provisions, reserves for 
general banking risks during year under review

Capital structure and disclosure of shareholders owning in 
excess of 5% of all voting rights

Capital structure

Share capital (bearer shares)

Total share capital

Signifi cant shareholders and shareholder groups with pooled voting rights

Deutsche Bank (Switzerland ) SA, Geneva / Deutsche Bank Group

CHF
Balance at end of

previous year

Provision for deferred taxes 0.00

Value adjustments and provisions for default and other risks

— Value adjustments and provisions for default risks (credit and country risks) 113 416.93

— Other provisions 25 438 164.44

Subtotal 25 551 581.37

Total value adjustments and provisions 25 551 581.37

Less: value adjustments directly netted with assets 0.00

Total value adjustments and provisions as per balance sheet 25 551 581.37

The increase in the position “Other provisions” is mainly due to the value

adjustment for loss risk in connection with the refund of indirect tax assets.
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Information on the balance sheet

Year under review Previous year

Total nominal value
 CHF

Number of 
shares

Capital ranking for 
dividends CHF

Total nominal value
 CHF

Number of 
shares

Capital ranking for 
dividends CHF

20 000 000.00 20 000 20 000 000.00 20 000 000.00 20 000 20 000 000.00

20 000 000.00 20 000 20 000 000.00 20 000 000.00 20 000 20 000 000.00

Year under review Previous year

Nominal CHF % of equity Nominal CHF % of equity 

20 000 000.00 100.00% 20 000 000.00 100.00%

Specifi c application 
and releases

Change in purpose
(reclassifi cations)

Recoveries, doubtful 
interest, and currency 

translation differences

New provisions 
charged to 

income statement
Releases to 

income statement
Balance at end of 
year under review

0.00 0.00 0.00 0.00 0.00 0.00

0.00 0.00 4 200.00 3 352.25 0.00 112 569.18

91 843.35 0.00 0.00 0.00 78 156.65 25 268 164.44

91 843.35 0.00 4 200.00 3 352.25 78 156.65 25 380 733.62

91 843.35 0.00 4 200.00 3 352.25 78 156.65 25 380 733.62

0.00 0.00 0.00 0.00 0.00 0.00

91 843.35 0.00 4 200.00 3 352.25 78 156.65 25 380 733.62
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Information on the balance sheet

Statement of changes in shareholders’ equity 

CHF

Shareholders’ equity at beginning of year

Share capital

Paid-in capital (subtotal)

General legal reserve

Other reserves

Retained earnings

Total shareholders’ equity at beginning of year under review (before appropriation of available earnings) 98 696 058.17

+/– Profi t/loss for the year under review 13 768 579.19

— Dividend from prior year’s net profi t

— Other distributions from reserves

Total shareholders’ equity at end of year under review (before appropriation of available earnings) 110 664 637.36

of which share capital 20 000 000.00

Paid-in capital (subtotal) 20 000 000.00

General legal reserve 16 870 000.00

Other reserves 60 000 000.00

Retained earnings 13 794 637.36
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Maturity structure of current assets and liabilities

At sight Callable

CHF

Current assets

Cash and cash equivalents 64 122 162.49  –   

Amounts due in respect of money market instruments  –    –   

Amounts due from banks  99 740 139.29 130 866 100.00

Amounts due from customers  –   7 444 242.14

Trading portfolios of securities and precious metals 46 130 742.42  –   

Financial investments 6 422 000.00  –   

Total current assets Year under review 216 415 044.20 138 310 342.14

    Previous year 204 082 837.06  331 527 175.25 

Total liabilities

Amounts due in respect of money market instruments –   –

Amounts due to banks 40 732006.26   1 000 000.00 

Other amounts due to customers 124 266 473.12  115 779 644.16 

Total liabilities  Year under review 164 998 479.38 116 779 644.16

    Previous year 257 688 089.67 231 576 377.20

Notes to the fi nancial statements 2007
Information on the balance sheet
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Maturating  

Maturing within
3 months

Maturing after 
3 to 12 months

Maturing after 
12 months to 5 years

Maturing after 
5 years

Without 
maturity Total

– – – – – 64 122 162.49

– – – – – 0.00

24 062 500.00 48 187 500.00 84 375 000.00 – – 387 231 239.29

5 139 560.00 2 874 424.00 1 750 000.00 – – 17 208 226.14

– – – – – 46 130 742.42

– – – – – 6 422 000.00

29 202 060.00 51 061 924.00 86 125 000.00 – – 521 114 370.34

37 048 323.20 44 587 500.00 144 625 000.00 – – 761 870 835.51

– – – –  – 0.00

  32 000 000.00  6 750 000.00  15 350 000.00 –  – 95 832 006.26

 77 445 508.44  7 225 600.00  –   –  – 324 717 225.72

109 445 508.44 13 975 600.00 15 350 000.00 –  – 420 549 231.98

 163 823 285.60  4 995 596.00  23 100 000.00 –  – 681 183 348.47
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Notes to the fi nancial statements 2007
Information on the balance sheet

Disclosure of aggregate amounts due to and due from 
affi liated companies and members of the bank’s governing bodies

CHF Year under review Previous year

Amounts due from affi liated companies 0.00 0.00

Amounts due to affi liated companies 5 840.60 107 200.80

Amounts due from members of the bank’s governing bodies 918 811.50 0.00

Transactions with related parties

Transactions such as securities trades and money market investments with related 

parties (in particular parent companies and affi liates) are effected at conditions 

in force for third parties. Members of the Executive Board are offered staff conditions 

customary in the banking industry. Members of the Board of Directors are charged 

fees corresponding in minimum to staff conditions customary in the banking industry.

Total 924 652.10 107 200.80
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Analysis of domestic and foreign assets and liabilities 

Year under review Previous year

CHF Domestic Foreign Domestic Foreign

Assets

Cash and cash equivalents 64 122 162.49 0.00 66 586 368.27 1 556 060.71

Amounts due from money 

market instruments 0.00 0.00 0.00 0.00

Amounts due from banks 246 605 989.29 140 625 250.00 352 880 880.46 246 875 250.00

Amounts due from customers 13 597 203.31 3 611 022.83 29 896 430.63 4 833 299.82

Trading portfolios of securities 

and precious metals 36 001 580.42 10 129 162.00 38 346 788.62 14 473 757.00

Financial investments 6 422 000.00 0.00 6 422 000.00 0.00

Investments in associates 4.00 0.00 4.00 0.00

Fixed assets 3 085 218.40 0.00 2 899 178.00 0.00

Accrued income and prepaid expenses 25 115 456.50 7 007 891.66 22 823 823.13 6 502 024.77

Other assets 26 463 581.52 18 818.00 26 906 336.92 3 642.00

Total assets 421 413 195.93 161 392 144.49 546 761 810.03 274 244 034.30

Liabilities

Amounts due to money

market instruments issued 0.00 0.00 0.00 0.00

Amounts due to banks 91 044 661.77 4 787 344.49 226 662 676.80 5 034 877.38

Other amounts due to customers 284 120 906.46 40 596 319.26 395 820 490.30 53 665 303.99

Accrued expenses and deferred income 17 953 939.12 2 878 116.11 8 771 810.48 3 097 416.60

Other liabilities 5 378 682.23 0.00 3 702 484.24 3 145.00

Value adjustments and provisions 25 380 733.62 0.00 25 551 581.37 0.00

Share capital 20 000 000.00 0.00 20 000 000.00 0.00

General statutory reserve 16 870 000.00 0.00 16 790 000.00 0.00

Other reserves 60 000 000.00 0.00 60 000 000.00 0.00

Retained earnings brought forward 26 058.17 0.00 484 495.02 0.00

Net profi t for the year 13 768 579.19 0.00 1 421 563.15 0.00

Total liabilities 534 543 560.56 48 261 779.86 759 205 101.36 61 800 742.97
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Total assets by country/country groups 

Year under review Previous year

Absolute CHF % share Absolute CHF % share

Assets

Europe

Switzerland 421 413 195.93 72.3 546 761 810.03 66.6

Germany 148 896 119.32 25.5 257 031 665.57 31.3

France 563 286.35 0.1 1 314.83 0.0

United Kingdom 1 773 651.15 0.3 395 802.50 0.0

Ireland 0.00 0.0 0.00 0.0

Italy 2 114 990.98 0.4 2 041 825.72 0.2

Austria 2 554.85 0.0 33 399.81 0.0

Netherlands 3 112 942.50 0.5 452.15 0.0

Spain 192.71 0.0 0.00 0.0

Principality of Liechtenstein 552 314.15 0.1 0.00 0.0

Luxemburg 332.65 0.0 1 638 038.10 0.2

Others 3 350.32 0.0 573 649.84 0.1

North America 2 883 309.47 0.5 3 006 779.24 0.4

Other countries 1 489 100.04 0.3 9 521 106.54 1.2

Total assets 582 805 340.42 100.0 821 005 844.33 100.0

Notes to the fi nancial statements 2007
Information on the balance sheet
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Assets and liabilities broken down by 
the currencies of key signifi cance to the bank

Assets

Cash and cash equivalents

Amounts due from money market instruments

Amounts due from banks

Amounts due from customers

Trading portfolios of securities and precious metals

Financial investments

Investments in associates

Fixed assets

Accrued income and prepaid expenses

Other assets

Total balance sheet assets

Claims for delivery in respect of currency spot, forward and option transactions

Total assets

Liabilities

Amounts due to money market instruments issued

Amounts due to banks

Other amounts due to customers

Accrued expenses and deferred income

Other liabilities

Value adjustments and provisions

Share capital

General statutory reserve

Other reserves

Retained earnings brought forward

Net profi t for the year

Total balance sheet liabilities

Claims for delivery in respect of currency spot, forward and option transactions

Total liabilities

Net position per currency 

Notes to the fi nancial statements 2007
Information on the balance sheet
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Currency converted into CHF

CHF EUR USD Precious metals Others Total CHF

 62 848 799.23 1 208 447.27 26 191.26 –   38 724.73 64 122 162.49

–   –   0.00 –   –   0.00

 335 173 283.83 34 312 732.00 13 550 452.24 1 001 831.17 3 192 940.05 387 231 239.29

 14 282 057.18 949 765.74 1 875 045.14 –   101 358.08 17 208 226.14

 46 130 742.42 –   –   –   –   46 130 742.42

 6 422 000.00 –   –   –   –   6 422 000.00

 4.00 –   –   –   –   4.00

 3 085 218.40 –   –   –   –   3 085 218.40

 31 983 138.32 137 977.22 2 232.62 –   –   32 123 348.16

 26 482 359.03 0.02 40.47 –   –   26 482 399.52

526 407 602.41 36 608 922.25 15 453 961.73 1 001 831.17 3 333 022.86 582 805 340.42

35 068 644.00 15 577 059.00 21 560 336.00 0.00 4 436 201.00 76 642 240.00

561 476 246.41 52 185 981.25 37 014 297.73 1 001 831.17 7 769 223.86 659 447 580.42

 –   –   –   –   –   0.00

95 225 196.24 67 897.92 466 404.10 –   72 508.00 95 832 006.26

271 206 863.53 35 662 926.73 14 093 970.60 1 001 838.49 2 751 626.37 324 717 225.72

19 194 965.66 1 623 957.56 7 612.25 –   5 519.76 20 832 055.23

5 378 682.23 –   –   –   –   5 378 682.23

25 380 733.62 –   –   –   –   25 380 733.62

20 000 000.00 –   –   –   –   20 000 000.00

16 870 000.00 –   –   –   –   16 870 000.00

60 000 000.00 –   –   –   –   60 000 000.00

26 058.17 –   –   –   –   26 058.17

13 768 579.19 –   –   –   –   13 768 579.19

527 051 078.64 37 354 782.21 14 567 986.95 1 001 838.49 2 829 654.13 582 805 340.42

34 963 127.00 15 512 644.00 21 706 086.00 0.00 4 433 623.00 76 615 480.00

562 014 205.64 52 867 426.21 36 274 072.95 1 001 838.49 7 263 277.13 659 420 820.42

–537 959.23 –681 444.96 740 224.78 –7.32 505 946.73
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Notes to the fi nancial statements 2007
Analysis of contingent liabilities

Analysis of contingent liabilities 

CHF Year under review Previous year

Credit risk guarantees 6 054 478.00 5 946 800.00

Total credit risk guarantees 6 054 478.00 5 946 800.00

Analysis of derivative fi nancial instruments outstanding at year-end*

CHF Positive 
replacement values

Negative  
replacement values Contract volume

Interest rate instruments

Forward contracts – – –

Options (OTC) – – –

Options (exchange traded) – – –

Futures – – –

Foreign exchange

Forward contracts 472 892.00 446 154.00 76 642 240.00

Options (OTC) – – –

Equities/indices

Forward contracts – – –

Options (OTC) – 2 231 570.17 33 036 858.00

Options (exchange traded) – – –

Other

Forward contracts – – –

Options (OTC) – – –

Options (exchange traded) – – –

Total year under review 472 892.00 2 677 724.17 109 679 098.00

  of which unsettled spot transactions 0.00 0.00 0.00

Total previous year 1 416 595.00 1 101 534.00 58 459 976.00

  of which unsettled spot transactions 0.00 0.00 0.00

* On the balance sheet date, the only open derivative fi nancial instruments were trading instruments. There were no netting agreements in place.
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Analysis of derivative fi nancial instruments by type of counterparty

CHF Positive
replacement values

Negative
replacement values Contract volume

Banks and brokers

due within 1 year – 2 231 570.17 16 518 429.00

due over 1 year – – –

Clients

secured 472 892.00 446 154.00 93 160 669.00

unsecured – – –

Total year under review 472 892.00 2 677 724.17 109 679 098.00

  of which unsettled spot transaction 0.00 0.00 0.00

Total previous year 1 416 595.00 1 101 534.00 58 459 976.00

  of which unsettled spot transaction 0.00 0.00 0.00

Analysis of fi duciary transactions

Currencies converted into CHF

CHF EUR USD Others Total CHF

Fiduciary deposits

with other banks  20 000 000.00 – – –  20 000 000.00 

Fiduciary deposits 

with group banks

and related banks
619 345 000.00 34 827 201.60 44 091 593.04 8 851 688.54 707 115 483.18

Total

year under review 639 345 000.00 34 827 201.60 44 091 593.04 8 851 688.54 727 115 483.18

Previous year 488 657 000.00 36 789 926.00 21 554 960.96 12 758 273.22 559 760 160.18
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Notes to the fi nancial statements 2007
Analysis of contingent liabilities

Client assets

CHF Year under review Previous year

Client assets

Assets in proprietary funds 0.00 0.00

Assets under discretionary management mandates 5 669 803 000.00 5 601 663 000.00

Other client assets 2 940 227 000.00 2 997 014 000.00

Total client assets (including double counting) 8 610 030 000.00 8 598 677 000.00

of which double counted 0.00 0.00

Net new money infl ows/outfl ows –7 696 000.00 –250 740 000.00

Calculation is performed according to table Q of the guidelines of the accounting principles issued by the FBC. The comparing amounts for 
the previous year have been restated according to the guidelines with respect to the “Custody-only” assets.

The client assets include the managed or maintained assets from customers. The management mandate allows the distinction between assets 
under management and other asset holdings by the clients. Assets which are only held in the bank for transactional or custodian purpose 
are defi ned as “Custody-only” assets. In this case the bank does not provide the client with other banking services. Custody-only assets are not 
reported as customer assets in the foregoing table.

In- and outfl ows in the position “Net new money” are retrieved from individual cash and securities transactions. Interest and dividend payments, 
as well as market fl uctuations are not part of this calculation.
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Interest and discount income

Notes to the fi nancial statements 2007
Information related to the profi t and loss account

CHF Year under review Previous year

Net income from the funding of trading portfolios where the corresponding 

funding costs are set off against trading profi ts 237 314.14 1 286 491.25

Trading income

CHF Year under review Previous year

Foreign exchange and foreign note and coin trading 919 437.66 638 701.59

Trading in bonds and other interest-bearing debt instruments 2 485 520.81 2 167 402.60

Trading in strategic interest rate products –   –   

Trading in equities including investment fund units 

and associated instruments 5 443 115.55 10 001 228.78

Precious metal trading –  –   

Total 8 848 074.02 12 807 332.97

Personnel expense

CHF Year under review Previous year

Salaries: Directors’ meeting fees and fi xed compensation 

to bank bodies, salaries and allowances 14 102 894.03 13 142 578.51

Social security costs 620 582.73 1 111 021.50

Other personnel expense 2 582 100.73 1 994 504.63

Total 17 305 577.49 16 248 104.64
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Notes to the fi nancial statements 2007
Information related to the profi t and loss account

Operating expense

CHF Year under review Previous year

Offi ce expense 3 218 514.33 3 025 422.89

Cost of EDP, equipment, furnishings, vehicles and other installations 16 951 598.79 16 729 543.90

Other operating  expense 5 912 555.78 5 303 496.62

Total 26 082 668.90 25 058 463.41

Note on signifi cant losses, extraordinary income (particularly 
shareholders’ contributions) and expense plus signifi cant releases 
of undisclosed reserves, reserve for general banking risks and 
value adjustments and provisions no longer required

No signifi cant business events were reported under these headings 

in the year under review.
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Market risks in trading portfolio

Notes to the fi nancial statements 2007
Other important information

CHF Year under review Previous year

Average holdings (month-end basis)

Debt instruments 28 517 483.00 25 619 131.38

Equities including investment fund units –16 049 803.00 23 062 884.47

Derivatives (only options/premium value) –413 656.00 500 197.08

Open foreign exchange positions 1 780 773.00 2 642 918.00

Open precious metals positions 0.00 765 306.63

Total 13 834 797.00 52 590 437.56
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Notes to the fi nancial statements 2007
Auditors’ report

Report of the Statutory Auditors to the General Meeting of

Rüd, Blass & Cie AG, Zurich

As statutory auditors, we have audited the accounting records and the fi nancial statements (balance sheet, 

income statement and notes on pages 14 to 49) of Rüd, Blass & Cie AG Bankers for the year ended 

31 December 2007.

These fi nancial statements are the responsibility of the board of directors. Our responsibility is to express an 

opinion on these fi nancial statements based on our audit. We confi rm that we meet the legal requirements 

concerning professional qualifi cation and independence.

Our audit was conducted in accordance with Swiss Auditing Standards, which require that an audit be planned 

and performed to obtain reasonable assurance about whether the fi nancial statements are free of material 

mis statement. We have examined on a test basis evidence supporting the amounts and disclosures in the fi nancial 

statements. 

We have also assessed the accounting principles used, signifi cant estimates made and the overall fi nancial statement 

presentation. 

We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the accounting records and fi nancial statements and the proposed appropriation of available earnings 

comply with Swiss law and the company’s articles of incorporation.

We recommend that the fi nancial statements submitted to you be approved

KPMG AG

Mirko Liberto Roland Müller
Auditor in Charge

Zürich, 2. April 2008



Doing good deeds

The twinkle in the eyes of Kofi  Amoah (7) proves to our customer 

on every visit that her support for a school in Ghana is well 

worthwhile. Over the long term, investments in education generate 

a return that can stand up to any comparison. 
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How to fi nd us

Train connections from Zurich main station

— S4 (SZU) from Zurich main station to Zurich Selnau

— S10 (SZU) from Zurich main station to Zurich Selnau

Tram connections from Zurich main station

—  Tram Nr. 6, 7, 11, 13 from Bahnhofstrasse/main station 

to Paradeplatz, at Paradeplatz change to tram no. 8 

and continue to Selnau station

Memberships

— Member of Swiss Bankers Association

— Member of SWX Swiss Exchange

— Member of virt-x

— Member of Eurex

— Member of the Association of Zurich 

 Financial Institutions

—  Member of the Association of Commercial 

and Investment Banks

—  Member of the International Capital Market Association 

(ICMA)
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Rüd, Blass & Cie AG

Selnaustrasse 32

P.O. Box

CH-8021 Zurich

Switzerland

T +41 (0)44 217 21 11

F +41 (0)44 217 21 99

www.ruedblass.ch

info@ruedblass.ch




